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The federal government has 
announced that employers who don’t 
notify their employees about the 
health care exchanges by October 1 
won’t be penalized. Photo by Bill 
Branson via Wikimedia Commons. 
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Smaller dealers may be eligible for tax credit  
if they provide insurance 
No penalties for U.S. employers who don’t comply with Oct 1 ACA 
employee notice mandate 

Employers cannot be fined or penalized for 
failing to notify employees about the Affordable Care 
Act health coverage exchanges by October 1, the 
Department of Labor has said. Employers should still 
provide notification by that date to help educate 
employees and to show good faith.   

The notice should tell employees that, depending on 
their income and the insurance their employer offers, 
they may be able to get lower cost individual insurance 
through the exchanges. The notice should also say that 
if employees buy private, individual insurance through 
state exchanges, they will lose the employer 
contribution to their health benefits.  

The ACA also offers a tax incentive for employers with 
fewer than 50 employees to offer insurance and pay for 
at least half the cost. (Because of their size, those  

http://www.metalprorecycling.com/?utm_source=wanada&utm_medium=bulletin&utm_campaign=metals_stolen_or_sold


WANADA Bulletin # 37-13 September 26, 2013 Page 2 
 

 
 

Sen. Ted Cruz addresses 
dealers.  

Rep. Gary Peters talked 
about recent actions by the 
Consumer Financial 
Protection Bureau.  

employers are not required to provide insurance under the act.) To be eligible, employers must 
provide coverage through the Small business Health Option Plan (SHOP), available through the 
state health care exchanges on the same schedule as individual insurance. The maximum credit, 
determined as a percentage of the employer's contribution to the employee's health benefit, 
will increase from 35 percent this year to 50 percent in 2014.  

The credit may be taken for two years. Dealers should check with financial advisors about 
eligibility.  

Sen. Ted Cruz, Karl Rove speak at NADA Washington Conference  
WANADA representatives attended NADA’s Washington 

Conference last week, held this year at a particularly interesting 
time in the Congressional legislative process. One of the speakers 
was Sen. Ted Cruz (R-Tex.), just as he was pushing a bill in the 
House of Representatives to fund the federal government through 
December if funding was cut off for the Affordable Care Act. 
Since the Senate Democrat leadership has said it won’t pass the 
bill, a government shutdown is in the offing.  

Cruz, who concluded a 21 hour filibuster in the Senate this week 
to make his point, spoke to dealers last week about his economic 
recovery plan, which includes spending cuts, comprehensive tax 
reform and ultimately the repeal of the ACA health coverage law.   

Greater transparency for the Consumer Financial Protection 
Board was high on the NADA government relations agenda. 
More than 400 dealers who attended the conference from dealer 
associations across the U.S., who went to Capitol Hill to ask their 
senators to sign a letter by Sens. Rob Portman (R-Ohio) and 
Jeanne Shaheen (D-NH) requesting CFPB to explain how 
constraining a dealer’s ability to robustly compete in arranging 
vehicle financing for consumers is in the public interest.   
Rep. Gary Peters (D-Mich.) told dealers at the conference that 
he’s “very concerned” about the CFPB’s recent effort to change 
the $800 billion auto finance marketplace without a hearing or 
offering analysis for public scrutiny. 

“I believe it’s absolutely essential that we have a very 
competitive (finance) marketplace so that folks can get the 

lowest rate they can for their loans, and certainly dealer-assisted financing is about that,” Peters 
said. NADA Chairman Dave Westcott pointed out that the CFPB has not provided any 
information about its study or how it compared the many factors that can affect auto interest 
rates. 

On another matter Brian Hamilton, chairman of NADA’s Government Relations Committee, told  
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NHTSA Administrator  
David Strickland with dealers 
in D.C. 

dealers that Congress is considering eliminating the last in, first 
out (LIFO) accounting method, an action that could increase 
dealers’ taxes considerably.  

Other speakers at the conference were National Highway and 
Traffic Safety Administrator David Strickland and political 
commentator Karl Rove, former advisor to President George W. 
Bush.   

Following a morning of provocative speaker presentations, the 
dealers moved to Capitol Hill to see lawmakers.  Besides the 
matter of greater transparency from the CFPB on auto financing, 
NADA dealers were also encouraged to press their representatives 
about tax reform and efforts to reduce the regulatory burden.  

Attending the conference from WANADA were chairman Danny 
Korengold, NADA director Tamara Darvish, joined by Gerard 
Murphy and John O’Donnell, CEO and assistant CEO, respectively.  

 

F& I Seminar (Nov 7) 
WANADA’s popular Finance and Insurance Professionals Seminar will be held 

Thursday, November 7. The daylong workshop is aimed at all F&I staff and is presented by 
JM&A, WANADA’s presenter for the past five years. Topics to be covered include  

• Unfair and deceptive trade practices 
• Truth-in-Lending 
• Equal Credit Opportunity 
• Rights to privacy 

 
 Participants take a test at the end of the seminar to demonstrate mastery of the material and to 
receive a certificate of attendance.  Click here to download the registration form to fax back to 
WANADA at (202) 237-9090.  Contact Kristina Henry (kh@wanada.org) with questions. 

 

Virginia gets bonus $57.3 million for transportation from feds 
Other states couldn’t spend all their federal transportation money, so they returned it and 

Virginia got an extra $57.3 million. 

The Virginia Department of Transportation (VDOT) plans to use the money for paving projects: 
$16.7 million on interstate paving, $25.6 million on primary roads and $13.7 million on 
secondary roads. Another $1.3 million is slated for bridge painting and preventive maintenance. 
Later this month, VDOT will make its recommendations to the Commonwealth Transportation 
Board, which has final approval. 

 

Connected vehicles to be tested in Virginia  
 A consortium of three local universities will test connected vehicles in Virginia over the 
next two years, starting in Northern Virginia. The next step to autonomous vehicles, connected 
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vehicles are expected to cut traffic accidents in half, according to a report in the blog Greater 
Greater Washington.  
The University of Virginia, Virginia Tech and Morgan State University will conduct 19 studies 
in everyday traffic. Researchers have attached tracking equipment to light poles and other 
infrastructure in the Merrifield area. The equipment will communicate with 12 test vehicles 
outfitted with a credit card-sized device.  

The devices – which cost about $35 each – will collect information such as accelerating, braking 
and curve handling. The aim is to improve traffic safety and overall mobility.  

“If we can detect initial braking, we can slow vehicles down and message the driver, saying 
something like, slow traffic ahead.  Reduce speed to 45 mph,” said Virginia Department of 
Transportation spokeswoman Cathy McGhee.  

 

70% of U.S. manufacturers say roads are getting worse  
A new survey highlights American manufacturers’ 

concerns about deteriorating roads and bridges. Seventy 
percent say American road infrastructure is in poor to fair 
shape and needs a great deal or quite a bit of improvement 
and the roads are getting worse. They believe U.S. 
infrastructure is not positioned to respond to the competitive 
demands of a growing economy.  

“Our outdated roads, ports and inland waterways are in 
desperate need of repair and continue to add costs and 
complications as manufacturers move their products to 
market,” says National Association of Manufacturers (NAM) 
president and CEO Jay Timmons.  

The survey was cosponsored by Building America’s Future, 
which projects that passenger miles traveled will increase 80 percent in the next 30 years. The 
report notes that the United States is 14th on the World Infrastructure Ranking of the World 
Economic Forum’s 2012 Global Competitiveness Index. 

More than 60 percent of NAM members say they are potentially willing to pay more in taxes, 
tolls and fees if they are assured that revenues will go toward specific improvements.  

 
FTC announces advertising violation actions against dealers                             

The FTC has proposed consent agreements with two dealerships in the Baltimore and 
Cleveland areas for alleged advertising violations that appeared on their websites.  

In the Maryland case, the FTC alleged that the dealer advertised specific dealer discounts and 
prices as being generally available to consumers when “in fact, consumers later learn that there 
were significant restrictions on obtaining the advertised discounts or that the dealer-advertised 
discounts are not available in full.”  The FTC said that “in numerous instances, the advertised 
discount and price was subject to various qualifications and restrictions … such as, being a 
member of the military, being a recent college graduate, possessing a bank account at a particular 
bank, or owning a vehicle that has a lien on it. Even if consumers met all of these qualifications, 
they often could not obtain the advertised discount and price.”   

Manufacturers say U.S. infrastructure 
is not able to respond to the needs of 
a growing economy.  
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Thought for the Week…     
Most Americans could not give a flying flip about a bunch of politicians in Washington. 
Almost all of us are in cheap suits with bad haircuts. Who cares? 
                                       --Sen. Ted Cruz (R-Tx) 
                                          During his 21 hr. filibuster in the Senate this week to de-fund  
     ObamaCare, Sept. 24-25, 2013 
 
  

In the Cleveland case, the FTC alleged that the dealer advertised particular Ford models 
available at a specific dealer discount, but when “consumers reached the dealership, they found 
out that [the dealership] failed to disclose that specific discounts were available for some, but not 
all, of the Ford models advertised.”  

 

Gas above $3 a gallon for 1,000 consecutive days  
 The national average price of gasoline last week surpassed $3.00 a gallon for 1,000 
consecutive days for the first time on record, said the American Automobile Association (AAA). 
The current streak began on December 23, 2010.  AAA forecasts the national average will 
remain above $3.00 a gallon for at least another thousand days barring a major economic 
recession.  

Today’s national average is $3.52 a gallon. Gas prices on average have stayed above $3.50 a 
gallon for the majority of days during the current streak.  

 

Car-sharing programs will surge 550% globally by 2020  
 Use of car-sharing programs worldwide is growing by leaps and bounds, and a new study 
says membership will grow from 2.3 million in 2013 to more than 12 million by 2020.  

In addition to being seen as a way to “enjoy mobility without the expense and hassle of owning a 
car,” car-sharing is viewed as a way to reduce urban congestion and lower greenhouse gas 
emissions, says Lisa Jerram, senior research analyst with Navigant Research, which did the 
study.  

Car-sharing appeals to individuals as “a less expensive option than private car ownership in that 
a driver only pays for vehicle use as needed, does not need to pay for parking, and is protected 
from rising operating costs,” the study says.  

But researchers say the growth of the market will continue to be limited by the perceived 
inconvenience of not owning a vehicle. And cars are still seen as “symbols of status, success, 
privacy and freedom.” Perhaps more to the point, car-sharing companies are struggling to make 
enough money under the current business model.  
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