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Dealers Exempted from Proposed  

Financial Agency Oversight 

 
NADA has succeeded in having auto dealers exempted from oversight by a new 

consumer financial-protection agency likely to be created this year. The Obama administration is 

seeking to create the agency as part of a broader effort to tighten financial oversight in the wake 

of subprime mortgage, credit card and securities scandals.  

At its Washington conference last week, NADA argued that dealer-assisted loans are not as 

susceptible to manipulation as other financial products and are already sufficiently regulated. It 

urged members attending the conference to make that point forcefully when they visited the state 

Congressional delegations. 

Legislation to create the agency is being spearheaded by Rep. Barney Frank, (D-Mass.), and as 

chairman of the House Banking Committee, he will hold hearings on the measure on Sept. 30. A 

spokesperson for NADA said that while the association is pleased to hear dealers will not be 

regulated by the new agency it would not decide whether to change its position on the bill until it 

can review the legislative language. 

The Consumer Federation of America, which supports creation of the agency, said it was 

disappointed dealers would be exempted noting that "It doesn't make sense to us that there 

should be one set of regulations for banks that offer auto loans and another set for dealers that 

offer auto loans." 
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http://wanada.org/calendar/event.php?ID=122&Date=2009-06-08
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DOT Nears 100% on Clunker Payments 

The U.S. Transportation Department (DOT) has paid or approved 

94 percent, or $2.7 billion, of dealers’ Cash-for-Clunkers claims, according 

to data released this week. 

The agency has reimbursed 613,658 submissions for $2.6 billion and 

approved, but not yet paid 28,619 vouchers for $119.5 million. 

DOT still has nearly 68,000 claims for about $284 million to pay by Sept. 30 if it is to meet 

Secretary Ray LaHood’s deadline for reimbursing properly submitted deals. A total of 681,426 

submissions for $2.9 billion were filed between July 27 and Aug. 25. 

 

Progress on Resolution of Disenfranchised Dealer Legislation  

Treasury to Audit Closings; Dealers, GM, Chrysler, Auto Task Force to Meet on Compromise; 
Legislation Gains more Sponsors in Congress 

The answer on what is to become of the dealers who were disenfranchised in the 

bankruptcy proceedings of GM and Chrysler moved a bit closer to resolution this week as the 

special inspector general for Treasury's $700 billion Troubled Asset Relief Program (TARP) said 

his office “will examine the process used by General Motors and Chrysler to identify which 

automotive dealerships should be maintained or terminated.” 

That announcement came in testimony before the Senate Banking Committee, which is looking 

into the bailout of the two automakers.  At the same time word leaked out that NADA, the 

Committee to Restore Dealer Rights, GM, Chrysler, key lawmakers and the Obama 

administration's auto task force will begin meeting next week to work out a compromise solution 

on the termination matters, which many dealers maintain were arbitrary and resulted in the 

unnecessary closings of profitable stores and the loss of thousands of good paying jobs. 

Meanwhile, legislation to restore the rights of terminated dealers continued to gain backers as co-

sponsors to HR 2743 and S1304 rose to 275 and 40 respectively. House Majority Leader Steny 

Hoyer, (D-Md.), has said he will move the legislation forward if his preferred non-legislative 

solution bogs down. 

It is unclear when the special audit of dealership closings will be completed. The special auditor 

files periodic reports of his audits and investigations only with Treasury Secretary Timothy 

Geithner and Congress. 

Meanwhile the CRDR has launched a YouTube site www.youtube.com/rejecteddealers where its 

members are posting their stories and people can comment on the dealership closing and its 

meaning. To date, the site has had 4,100 visitors, though its primary purpose is to inform 

congressional leaders and their staffs on the realities of the closings in a visual way. 

 

http://www.youtube.com/rejecteddealers
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German Chancellor Andrea Merkel and 
Peugeot CEO Jean –Marc Gales try out the 
company’s radical BB1 Concept at the show 

WAS Chairman Charles Stringfellow, VWoA CEO 
Stefan Jacoby, DC Councilman David Catania 
and WANADA Vice Chairman George Doetsch 

WAS Chairman Charles 
Stringfellow and Jim 
O’Donnell president and 
CEO, BMW North America 

WAS Producer Gerard Murphy, 
Jackie Murphy and Edward 
Alford, U.S. Consul to Frankfurt 

WAS Team at Frankfurt Auto Show 

Working closely with OEM and allied 

exhibitor participants in The Washington Auto Show 

(WAS) is key to continued success and 

Washington’s status as the Public Policy Show on 

the global industry circuit. Consistent with this 

reality, WAS organizers last week attended industry 

days at the Frankfurt Auto Show across the pond in 

Germany to meet with senior OEM executives and 

cutting edge allied industries regarding their ongoing 

or prospective participation in the Washington show. 

Joining WAS Chairman Charles Stringfellow, 

WANADA Vice Chairman George Doetsch and 

WANADA President Gerard Murphy at Frankfurt - 

one of the largest and most prestigious events of its 

kind in the world- was senior DC Councilman David Catania who personified the city’s 

unwavering support of the WAS to its exhibitors. 

WAS reps had two 

full days of 

meetings in 

Frankfurt with a 

host of major 

exhibitors, to 

include discussions 

with the newly 

organized 

Chrysler-Fiat; 

CEOs from 

Volkswagen and 

BMW; senior 

executives from 

Bosch and Tesla 

Motors, which exhibited in the 2009 WAS; and Better Place, a 

dynamic, state-of-the-art alternative fuels infrastructure provider. 

The 2010 WAS floor plan is shaping up to look substantially 

the same as 2009 with respect to exhibitor participation. An 

additional feature at the 2010 WAS will be an industry-wide 

pavilion that the WAS committee is calling “The Advanced 

Technology Super Highway,” which will be located on the 

first level of exhibits. This pavilion is being offered to all 2010 

WAS exhibitors to display their latest advanced technologies 

in alternative fuels and vehicle safety. 

The Society of Automotive Engineers (SAE International), 

which is returning to the WAS with its annual 

Government/Industry Conference, will be joined by the  
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Electronic Drive Transportation Association, which will be rolling out the Annual (EDTA) 

Meeting at the 2010 WAS.  

Public Policy days are set for Monday, January 25, 2010, with the Green Car Summit on Capitol 

Hill and onsite at the WAS on January 26. The Preview/Special Showing, a.k.a. “The Sneak 

Peek” will be on the evening of January 26. 

Public Days for the 2010 WAS will be January 27- 31, 2010. 

 
Texting Ban Means More Voice Activated Controls in Vehicles 
 

Major automakers this week endorsed a ban on hand-held texting while driving, ahead of 

a Department of Transportation summit next week on distracted driving.  

“Using a hand-held device to text or call while driving is a safety 

risk," said Dave McCurdy, president and CEO of the Alliance of 

Automobile Manufacturers. McCurdy’s statement comes on the 

heels of an announcement from Ford CEO Alan Mulally, speaking 

at the Consumer Electronics Show in Las Vegas, that Ford favors a 

ban on the use of all hand-held devices while driving. 

The DOT summit next week on distracted driving will include 

senior transportation officials, safety advocates, and law enforcement representatives, members 

of Congress and academicians, and hopes to have a list of concrete steps to announce at its 

conclusion.  

“We need to put an end to unsafe cell phone use, typing on Blackberrys and other activities that 

require drivers to take their eyes off the road and their focus away from driving," said DOT 

Secretary Ray LaHood.  

There is already legislation before Congress which would withhold 25% of highway funding to 

states that don't adopt a ban. The National Safety Council has called for a ban on all cell phone 

use while driving. It notes that a Virginia Tech Transportation Institute study released in July 

said drivers of heavy vehicles using a hand-held device to text messages were 23.2 times more 

likely to crash than drivers who did not.  

Bottom line, a ban or limit on hand-held communications devices is surely coming and the result 

is likely to be much wider use of speech activated systems in cars and trucks. Already, the Ford 

Sync system is the most popular option in its vehicles (Ford says vehicles with Sync sell twice as 

fast as those without it) and Bluetooth phone technology is in wide use. Next to come is voice 

recognition technology to convert text messages to audio and vice versa, either as a built-in unit 

or similar to mobile GPS navigation systems.  

"Drivers must be able to perform multiple functions safely, whether it is turning on the 

windshield wipers, the radio or the climate control while driving," the alliance said, suggesting 

that these functions, too, might be voice controlled in the future.  

Sales of technology within cars and trucks are expected to top $9.3 billion in 2009. Indeed, "The 

car, as we see it, is really becoming the next digital living room,” says Gary Shapiro, president 

and CEO of the Consumer Electronics Association. 

http://www.freep.com/article/20090922/BUSINESS01/909220328/1204/Business01/In-car-tech-sales-to-top--9.3-billion
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Used Vehicle Selling Ace Coming to WANADA 

Dale Pollak  a 13-year veteran of the auto industry with extensive experience as a dealer 

principal and high-technology executive, is coming to WANADA to deliver the keys to boosting  

profits in your used vehicle department by optimizing inventory, utilizing market based pricing 

and improving  inventory turn. 

 

Highly recommended by NADA, Dale’s presentation is one you will not want to miss if 

improving your used vehicle operations is important to you! Sign up TODAY! 

 

 

 

 

 

 

 

 

 

 

 

 

Significant Progress on the Automobile Safety Front 

The Insurance Institute for Highway Safety (IIHS) turned 50 

this week and it celebrated in a rather unusual way, dramatically 

showing what it believes its has accomplished over that time period.  

 At its testing facility it crashed a 1959 Chevrolet Bel Air head-on 

into a 2009 Chevrolet Malibu at a combined speed of 80 miles per 

hour. This is the same test it conducts to gauge overall 

crashworthiness of modern vehicles. 

The Bel Air did not fare well. According to the IIHS, “The dummy's head struck the steering 

wheel rim and hub and then the roof and unpadded metal instrument panel to the left of the 

steering wheel.... The windshield was completely dislodged from the car and the driver door 

opened during the crash, both presenting a risk of ejection. In addition, the front bench seat was 

torn away from the floor on the driver side.” It is likely there would have been severe injuries 

and possibly fatal injuries to driver and passenger,” the IIHS report said. 

Strategies for Moving the Needle in 
Today’s Used Car Marketplace 

-A WANADA Seminar- 

 
DATE/TIME:  Wednesday, October 7, 2009 Time: 9:30 a.m. – 11:00 a.m. 
LOCATION:   WANADA Headquarters, 5301 Wisconsin Avenue, N.W., Suite 210,  
FEE:   $25 per person  
  

A WANADA seminar presented by Dale Pollak, Founder and Chairman, 

vAuto, Inc., and Author of  Velocity ï From the Front Line to the Bottom Line.  

 

Register here 

 

 

http://wanada.org/calendar/event.php?ID=125&Date=2009-10-07
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 Staying Ahead… 
  

 History teaches us that men and nations behave wisely once they 

have exhausted all other alternatives.  

--Abba Eban ς Foreign Minister, Israel 1966-1974 

  
      

.   

As for the Malibu? “A high acceleration was recorded on the test dummies’ left foot, indicating 

that foot injuries would be possible,” the IIHS said. 

 

One Place You Can Go Electric Without Running Out of Fuel 

Rabobank, the giant Dutch Bank, is getting in on the 

electric car bandwagon and, along with solar panel producer 

SolarCity, is now going to make it possible for electric car 

owners to drive without fear between Los Angeles and San 

Francisco. 

The two companies are putting in place a series of 

recharging stations at Rabobank and other locations along 

the route between the two cities so that charging an electric 

vehicle won’t be a problem. 

These will be rapid charge stations powered by solar panels 

where a vehicle can be recharged in less than 20 minutes. The network is a pilot program for 

what are expected to be commonplace charging stations in all major urban areas by the middle of 

the century. 

The California network will only work with Tesla vehicles initially, but all electric vehicles 

should be able to use the system when the testing phase is completed. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Washington Area New Automobile Dealers Association  

http://www.quotationspage.com/quotes/Abba_Eban/

